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CLERK: Gove r nm ent Committee gives notice of confirmation
hearing. Sen ator Wesely has amendments to LB 247; Senator
Chambers to LB 588; Senator NcFarland to LB 811; Senator Landis
to LB 272 . (See pages 1645 of the Legislative Journal.)

SPEAKER BARRETT: S e n a t o r H a n n i b a l , I don't believe you have had
an opportunity to open on the bill. Nould you like to take this
time to present the bill' ?

S ENATOR HANNIBAL: Yes , N r . Sp e a k e r , and thank yo u v e r y much . I
will try to be brief, b ecause w e h av e h ad a p re t t y g oo d
discussion of the bill. I hope t ha t y o u h a v e h a d a ch a nce t o
look at the i tems, the handout that was before you, the blue
covered copy dealing with the LB 739 tax cut. Mhat you have now
before you is a proposal of the bill in its criginal form and is
laid out for you in the handout before you. The f i r st p age
tells you what the four items are that are going to be r
First and foremost we' re going to drop the marginal r ate~ ,
marginal rates you can see, that are b lackened out on the
right-hand column, go down from the existing rates. You can see
from the handout that the two brackets that a re be i ng r edu ce d
are in t he l owe r an d m i d d le i nc o m eareas. It's going tn return
or take off the tax rolls. Return...I think Senator Hal l d i d
point out we aren't giving money back, it's kind of a shame we
c an' t d o t hat , we aren't doing that. But what we are d oing i s
changing the tax structure so we will no longer collect those
taxes. You can't even call it a tax cut b ecause it w as a n
i ncrease t ha t we are trying to take off the rolls, because it
was put on inadvertently. But we' re rolling back those brackets
to those two blackened areas, and t he y ar e t h e l ower t ax
b rackets . Second l y , we a r e go i ng t o r ai se t he pe r s o n a l
exemption by $50 per person, that affects everybody. I mi g h t
point out that the f irst item, lowering the marginal rate
brackets, affects every taxpayer in the State of Nebraska. It
affects better the lower income taxpayers, the lower marginal
rate brackets, it affects them more dramatically t han i t d oe s
t he higher, but i t does affect all. The personal exemption
obviously affects all taxpayers. Again , b e c a use i t ' s a d o l l a r
r ate , $ 50 p er p er son i ncrease i n t h e exemption, affects
everybody, but affects the low income tax. . . l o w i nc o me e ar n e r s
more than it does the upper incomes. Third l y a n d f o u r th l y w er e
the items that were left as part of the bill, the child care
credit, which affects those people who can take a deductii.n rom
the federal income tax, a tax c r e d i t aw a y f r o m t h e i r l i ab i l i t y ,
t hey wi l l be ab l e t o t ake an add i t i ona l 25 percent of that
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